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June 25, 2012 

Honorable Jerry Sanders 
Mayor 
City of San Diego 
202 C Street, 11th Floor 
San Diego, CA 92101 

RE: City of San Diego North City Energy Center 

Dear Mayor Sanders: 

Power 

In 2010, the City of San Diego invited bidders, through a public competition, to provide 
proposals for the long term lease of City-owned land suitable for power generation . 
Capital Power responded , and we were pleased to be selected as the preferred bidder 
due to the determination that our proposal provided the best value to the City. 

From the date of our selection as the preferred bidder, we have been working with City 
staff to finalize the terms of lease, water access and other agreements , so that the voters 
of San Diego cou ld consider the draft agreements in a city-wide election . Until those 
agreements were final, both Capital Power and City officials were precluded, under the 
terms of the City's RFP process, from initiating public or stakeholder engagement on the 
proposed land use or the details of the project. Last week, the RFP process came to a 
successful conclusion with the finalization of terms for the lease and Memorandum of 
Understanding. 

Capital Power prides itself on working collaboratively with communities as we design and 
develop the power generation infrastructure required to meet their needs. Our goal is to 
understand the values and interests of our neighbors, and to adapt the design and 
construction of our facilities to respect their concerns . Our preferred approach involves 
extensive consultation prior to the environmental and regulatory review process, as well 
as rigorously executed formal publ ic engagement. 
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While the agreements we have reached with the City provide a strong commercial 
foundation for a mutually successful project, we have not yet had the opportunity to 
conduct extensive community outreach, consistent with the values of our company. 
Rather than have this matter proceed to a city-wide vote in November 2012, our 
preference would be to begin the public engagement process now, in collaboration with 
the City, with a view to bringing this item forward in a future election once sufficient 
engagement has taken place. 

It is with this in mind, that we respectfully request that the item be withdrawn from 
consideration for the Rules Committee hearing on June 27, 2012. We further request 
that any action be postponed until both parties have a chance to work out a mutually 
acceptable schedule, including a reasonable timeframe to implement an appropriate and 
robust community outreach program in order to move the North City Energy Center 
forward at some point in the future. 

Capital Power would like to thank the City of San Diego for the opportunity to respond to 
the City initiated RFP and for its efforts in moving this item forward . We hope we can 
continue to work together to ensure full and fair community participation in the decision-
making process. 

Director, Business Development- U.S. West 

CC: Council President Tony Young , Chair, Rules Committee 
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